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Member owned financial services provider 

 

Currently serving more than 23,000 member  clients 

 

Approximately $8.0 Billion in Assets Managed 

 



Specialize in serving agricultural producers including 
loggers 

 

 

Mission:  “Enhancing Life in Agriculture 
and Rural America” 

Dedicated to on-site delivery 
 

$135 Million in loans and leases to the timber industry 
 

$53 Million in logging equipment financed (85 MN   
 logging accounts, 270 total logging accounts) 



Pulp / Paper 

Building Products 
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http://www.potlatchcorp.com/
http://www.savannapallets.com/index.html




 Overall wood 
consumption up (looks 
like 2009 was the 
bottom) 

 Housing starts trending 
up (very modestly) 

 7/16 OSB prices up 
slightly over same time 
last year 

 Low interest rates 

 

 Chinese and Japanese 
Markets for logs and 
lumber very strong  

 Tariffs on Chinese and 
Indonesian coated sheet 
paper 

 UPM/Blandin and Forest 
Capital Partners 
committing their MN 
land base to the timber 
industry 

 

 



 

 Instability in paper markets (total printing/writing paper 
shipments are down 8% year over year) 

 

 Pulp prices trending down 

 

 Regulatory constraints on logging operations 

 

 Shortage of low houred used equipment 

  

 Shortage of trucking capacity 



  Weather 

  

 
 
 
 
 
 
 
 
$$ Stumpage $$ 

http://www.cagle.com/news/GasPrices08/main.asp
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On-Road Diesel Pricing 

Diesel Pricing Source:  US Dept of Energy, Energy Information Administration 
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MN Public Stumpage Prices (Aspen) 

Source: MN DNR (estimates for 2010) 



Owner of Duluth paper mill files for bankruptcy 

   Ohio-based NewPage Corp., which owns the West Duluth paper mill and is 

the largest North American maker of coated papers, filed for bankruptcy 
Wednesday. 

Verso announces 175 layoffs in Sartell 
    SARTELL — Two of the three machines at Verso Paper’s Sartell mill have    
been cranking out paper for more than 100 years. Within two months, however, 
they will go silent, mothballed in a move announced Tuesday that will cut jobs 
for 175 people at the city’s No. 1 taxpayer and No. 2 employer. 

St. Cloud Times 





Current Assets 

 Your “liquid” assets.   

 

Intermediate Assets 

 Assets not normally sold during the 
year 

 

Long Term Assets 

 Real Estate and Improvements 

 

Total Assets 

Current Liabilities 

 Due in less than one year 

 

Intermediate Liabilities 

 Due in 1 to 10 years 

 

 

Long Term Liabilities 

 Due in more than 10 years 

 

Total Liabilities 

 





 Depleted working capital 

 Operating losses 

 Erosion of equity 

 Significant differences between larger, well managed 
operations and smaller, “mom and pop” operations. 

 



 Delinquencies 

 Loggers exiting the industry 

 Lenders pull back from the industry 



 Some lenders pulling back from the industry 

 

 Multiple lending sources are available 

 

 Ability to secure credit is affected by historic 
profitability and current financial strength 




